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Sir: 

Appellant hereby appeals to the Board of Patent Appeals and Interferences from 
the last decision of the Examiner. 
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(I) REAL PARTY IN INTEREST 

The real party in interest is eDEPOSIT Corporation. 
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(II) RELATED APPEALS AND INTERFERENCES 

The Appellant, the undersigned, and the assignee are not aware of any related 

appeals, interferences, or judicial proceedings (past or present), which will directly affect 
or be directly affected by or have a bearing on the Board's decision in this Appeal. 
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(III) STATUS OF CLAIMS 

Claims 1-9 and 1 1-17 are present in this application and are on appeal. No claims 

have been substantively allowed. 
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(TV) STATUS OF AMENDMENTS 

No amendments have been filed since the date of the Final Rejection. 
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(V) SUMMARY OF CLAIMED SUBJECT MATTER 

The system and method of the described embodiments facilitates transactions 
between a transferor and a transferee for processing via a depository administrator. The 
depository administrator generally maintains and administers a single master account 12 
at a financial institution such as a bank. The master account 12 is subdivided into a 
plurality of deposit sub-accounts 14 for its respective customers. The administrator 
maintains the multiple sub-accounts 14 within the single bank account 12 for its 
customers, maintaining separate balances, earning separate interest, incurring separate 
account fees, etc. From the customer's perspective, each customer has an independent 
account with its balance etc. accessible via the system of the invention. See page 8, lines 
6-14. 

The system administered by the depository administrator is generally accessible 
via a global network, such as the Internet. With reference to Fig. 3, a new user can open 
a deposit sub-account 14 by accessing the depository administrator through the Internet. 

Once the deposit sub-account is established, the user can enter transactions with other 
parties using funds in their deposit sub-account or simply effect a transfer or reservation 
of funds in the deposit sub-account to or for the benefit of another party. See page 8, 
lines 15-23. 

Fig. 4 is an exemplary account activity screen shot showing an available balance 
for transactions. The system enables the user to send or reserve available funds via links 

at 16, 18, respectively. When sending or reserving funds, the user, deemed transferor, 
requests a transfer or hold of fiinds in the transferor's deposit sub-account to or for the 
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benefit of a transferee. If the transferor selects the link at 16 to send funds to a transferee, 
the screen may display the exemplary screen shot illustrated in Fig. 5. The transferor can 
complete the information requested by the system, including an e-mail address of the 
recipient/transferee. The system searches its database of e-mail addresses to determine 
whether the transferee already has a deposit sub-account administered by the depository 
administrator. If the transferee does not have a deposit sub-account, an e-mail such as 
that shown in Fig. 6A is sent to the transferee, including a link enabling the transferee to 
establish a deposit sub-account. In this manner, if the transferee selects the link, the 
transferee is directed to the sign up/registration section of the system, such as the 
exemplary screen shot of Fig. 3. If, on the other hand, the transferee has already 
established a deposit sub-account administered by the depository administrator, an e-mail 
such as that shown in Fig. 6B is sent to the transferee with a link to accept the 
payment/fimd transfer. See page 8, line 24 - page 9, line 6. 

In this context, when the transferor initiates any activity in their deposit sub- 
account 14, for example by designating funds to pay for goods or services purchased or 
simply to transfer funds to the transferee, the funds are transferred internally by the 
depository administrator from one sub-account 14 to another, still within the single 
master account 12. In such a transaction, the transferor would see a debit entry 
corresponding to the funds transferred, and the transferee would see a corresponding 
credit entry. The balance of the single master account 12 would be unchanged, since the 
transfer occurred internally. See page 9, lines 7-13. 
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As noted, the transferor may alternatively reserve or hold funds for a pending 
transaction for the benefit of a particular transferee. In this context, if the transferor 
selects the link at 18 in Fig. 4, the transferor may be directed to a reserve/hold funds 
section of the system such as the exemplary screen shot shown in Fig. 8. In this manner, 
the transferor enters the transferee's e-mail address (or other identification), the amount of 
funds being reserved and some condition upon the occurrence of which the funds can be 
transferred. By holding funds in the transferor's deposit sub-account in this manner, the 
funds are made unavailable to the transferor, giving the transferee assurance that the 
funds will be transferred upon the occurrence of the predefined condition. See page 9, 
lines 16-28. 

The depository administered via the depository administrator, can be a bank, retail 
establishment or establishments or the like. See page 10, lines 4-7. 

The depository administrator may issue ATM cards to holders of deposit sub- 
accounts 14 for access to the customer's respective sub-account 14. The cards may 
encompass debit or check cards or the like and typically contain conventional bank 
information as well as information for the depository administrator to identify the 
customer sub-account 14. With these ATM cards and the system of the present 
invention, a transferor can easily transfer funds to a transferee. For example, the 
transferor can deposit funds into his deposit sub-account via an ATM or any other 
conventional means, which funds are then designated for the transferee through the 
system of the present invention, and the transferee can then receive those funds via 
withdrawal at any ATM. That is, after depositing the fiinds, the transferor can access the 
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system of the present invention via the Internet to effect a transfer of funds to the 
transferee. The system will then debit the transferor's account and credit the transferee's 
account in the amount authorized by the transferor. As noted, this transaction will not 
affect a balance of the depository administrator's master account 12 since the transfer 
occurs internally. The transferee can then withdraw the funds from any ATM in a 
conventional manner. See page 10, lines 8-25. 

SPECIFIC SUPPORT FOR INDEPENDENT CLAIMS 

1. A method of processing funds between a transferor and a transferee, at least the 
transferor having a transferor deposit sub-account administered via a depository 
administrator, the depository administrator maintaining a master account at a financial 
institution, the method comprising: 

(a) the transferor accessing the depository administrator via a global network; 
[page 8, lines 15-16] 

(b) the transferor requesting a transfer or hold of funds in the transferor deposit 
sub-account to or for the benefit of the transferee; [page 8, lines 24-29] 

(c) if the transferee does not have a transferee deposit sub-account administered 
via the depository administrator, providing the transferee an opportunity to establish the 
transferee deposit sub-account; and [page 8, line 3 1 - page 9, line 6] 

(d) the depository administrator processing the funds between the transferor 
deposit sub-account and the transferee deposit sub-account, wherein each of the sub- 
accounts forms part of the master account such that a transfer of funds between sub- 
accounts does not affect a balance in the master account, [page 9, lines 7-13] 
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16. A computer system for processing funds between a transferor and a transferee, 
at least the transferor having a transferor deposit sub-account administered via a 
depository administrator, the depository administrator maintaining a master account at a 
financial institution, the computer system comprising: 

at least one user computer running a computer program that enables the transferor 
to access the depository administrator to request a transfer or hold of funds in the 
transferor deposit sub-account to or for the benefit of the transferee; and [page 5, line 12 
- page 8, line 5; and page 8, lines 15-29] 

a system server running a server program, the at least one user computer and the 
system server being interconnected by a computer network, the system server processing 
the funds between the transferor deposit sub-account and the transferee deposit sub- 
account [page 5, line 12 - page 8, line 5], wherein if the transferee does not have a 
transferee deposit sub-account administered via the depository administrator, the system 
server providing the transferee an opportunity to establish the transferee deposit sub- 
account [page 8, line 31 - page 9, line 6], wherein each of the sub-accounts forms part of 
the master account such that a transfer of funds between sub-accounts does not affect a 
balance in the master account, [page 9, lines 7-13] 

17. A computer program embodied on a computer-readable medium for 
processing funds between a transferor and a transferee, at least the transferor having a 
transferor deposit sub-account administered via a depository administrator, the depository 
administrator maintaining a master account at a financial institution, the computer 
program comprising: 
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means for the transferor to access the depository administrator via a global 
network; [page 5, line 12 - page 8, line 5; and page 8, lines 15-16] 

means for the transferor to request a transfer or hold of funds in the transferor 
deposit sub-account to or for the benefit of the transferee; [page 5, line 12 - page 8, line 
5; and page 8, lines 24-29] 

if the transferee does not have a transferee deposit sub-account administered via 
the depository administrator, means for providing the transferee an opportunity to 
establish the transferee deposit sub-account; and [page 5, line 12 - page 8, line 5; and 
page 8, line 3 1 - page 9, line 6] 

means for the depository administrator to process the funds between the transferor 
deposit sub-account and the transferee deposit sub-account, wherein each of the sub- 
accounts forms part of the master account such that a transfer of funds between sub- 
accounts does not affect a balance in the master account, [page 5, line 12 - page 8, line 5; 
and page 9, lines 7-13] 
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(VI) GROUNDS OF REJECTION TO BE REVIEWED ON APPEAL 

1. Whether claims 1 and 14-17 are unpatentable under 35 U.S.C. §102(e) over 
U.S. Published Patent Application No. 2003/0093355 to Issa. 

2. Whether claims 6-9 are unpatentable under 35 U.S.C. § 103(a) over Issa in 
view of U.S. Published Patent Application No. 2001/0037290 to Lai. 

3. Whether claims 1 1-13 are unpatentable under 35 U.S.C. § 103(a) over Issa 
in view of U.S. Published Patent Application No. 2001/0034676 to Vasic. 

4. Whether claim 2 is unpatentable under 35 U.S.C. § 103(a) over Issa in view 
of U.S. Published Patent Application No. 2002/0065784 to Ranzini. 

5. Whether claims 3-5 are unpatentable under 35 U.S.C. § 103(a) over Issa in 
view of Ranzini and U.S. Patent No. 6,625,642 to Naylor. 
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(VII) ARGUMENT 

1. Claims 1, 14 and 15 are not unpatentable under 35 U.S.C. §102(e) over 
U.S. Published Patent Application No. 2003/0093355 to Issa. 

The Office Action contends that Issa discloses the steps of claim 1 with reference 
to paragraphs [0063]-[0065] in the Issa publication. In particular, the Office Action 
contends that Issa discloses the claimed method wherein a depository administrator 
maintains a master account in a financial institution, wherein the depository administrator 
processes funds between a transferor deposit sub-account and a transferee deposit sub- 
account, and wherein each of the sub-accounts forms part of the master account such that 
a transfer of funds between sub-accounts does not affect a balance in the master account. 
Appellant respectfully disagrees with the Office Action's characterization of the Issa 
publication. 

With reference to the noted paragraphs [0063]-[0065] as well as Fig. 2b and 
paragraphs [0206]-[0209] and paragraph [0212], the "inter-linked sub-accounts" 
referenced in the Issa publication do not relate to inter-linked sub-accounts of a transferor 
and a transferee. Rather, the inter-linked sub-accounts are associated with a single 
individual, such as a buyer in the Issa publication, where the sub-accounts have varying 
characteristics, all of which may be accessible by the buyer in participating in a 
transaction. Issa describes the inter-linked sub-accounts as a cash sub-account, a credit 
sub-account, an escrow sub-account, a buyer power sub-account, etc. These buyer 
accounts may also be linked to the buyers' [own] external accounts such as a credit card 
account, checking/savings account, etc., held by other participating financial institutions. 
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See, in particular, paragraph [0206]. Although Issa describes that a buyer can transfer 
funds or reassign buying power amounts to the account of another buyer or seller (see 
paragraph [0208]), nowhere does Issa remotely disclose that the accounts of another 
buyer or seller are necessarily maintained by a depository administrator that similarly 
maintains the buyer's account, nor does Issa remotely disclose that the accounts of 
another buyer or seller from part of a master account in which the buyer's sub-accounts 
reside such that a transfer of funds between sub-accounts does not affect a balance in the 
master account. 

In response, the Office Action contends that since Issa discloses "sub" accounts, it 
follows that the accounts are part of a larger account "which is equivalent to a master 
account." Appellant does not disagree that use of the prefix "sub" denotes a part of a 
larger account. The Office Action, however, is missing the point. As discussed above, 
claim 1 defines inter-linked sub-accounts of different entities, namely, a transferor and a 
transferee. The sub-accounts disclosed in Issa are associated with a single individual , 
such as a buyer in the Issa publication. 

In a similar context, Appellant does not disagree that the transfer of funds between 
a single individual's sub-accounts would not affect a balance of a master account of 
which the sub-accounts are part. The Issa publication, however, lacks any teaching (or 
suggestion for that matter) of inter-linked sub-accounts of different entities, so the 
conclusions in the Office Action are of no consequence. 

Claims 16 and 17 defines related subject matter. 

As such, Appellant respectfiilly submits that the rejection should be reversed. 
- 15- 
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Since Issa lacks a disclosure of at least the subject matter noted above, it is 
apparent that the rejection under 35 U.S.C. § 102(e) is without proper basis unless it can 
be shown that such subject matter is inherent in the Issa system. In this context, however, 
it is well settled that the mere fact that a certain thing could result from a given set of 
circumstances is not sufficient to establish inherency. Before a reference can be found to 
disclose a feature by virtue of inherency, one of ordinary skill in the art viewing the 
reference must understand that the unmentioned feature at issue is necessarilv present in 
the reference. SGS Thomson Microelectronics, Inc. v. International Rectifier Corp., 32 
USPQ 2d 1496, 1503 (Fed. Cir.), cert, denied, 513 U.S. 1052 (1994). See also. 
Continental Can Co. USA v. Monsanto Co., 948 F.2d 1264, 20 USPQ 2d 1746, 1749 
(Fed. Cir. 1991) ("The test of inherency is not satisfied by what a reference 'may' teach. 
Inherency . . . may not be established by probabilities or possibilities. The mere fact that 
a certain thing may result from a given set of circumstances is not sufficient."). It is clear 
from the Issa description that its system would not in any manner necessarily require all 
sub-accounts including buyer and seller accounts to be administered by a single 
depository administrator in a single master account. 

With regard to dependent claims 14 and 15, Appellant submits that these claims 
are allowable at least by virtue of their dependency on an allowable independent claim. 

Reversal of the rejection is respectfully requested. 

2. Claims 6-9 are not unpatentable under 35 U.S.C. § 103(a) over Issa in view 
of U.S. Published Patent Application No. 2001/0037290 to Lai. 
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Appellant submits that the Lai publication does not correct the deficiencies noted 
above with regard to the Issa publication. That is, neither Issa nor Lai provides any 
suggestion to modify the Issa system to incorporate those features noted above as lacking 
in the Issa publication. As such. Appellant submits that these dependent claims are 
allowable at least by virtue of their dependency on an allowable independent claim. 
Reversal of the rejection is respectfully requested. 

3. Claims 1 1-13 are not unpatentable under 35 U.S.C. § 103(a) over Issa in 
view of U.S. Published Patent Application No. 2001/0034676 to Vasic. 

Appellant submits that the Vasic publication does not correct the deficiencies 
noted above with regard to the Issa publication. That is, neither Issa nor Vasic provides 
any suggestion to modify the Issa system to incorporate those features noted above as 
lacking in the Issa publication. As such, Appellant submits that these dependent claims 
are allowable at least by virtue of their dependency on an allowable independent claim. 
In addition, claim 1 1 defines a step of enabling the transferor and transferee to deposit 
fimds or withdraw fmds via respective ATM cards. As a consequence, as defined in 
claims 12 and 13, ATM cards can be used to transfer funds between transferor and 
transferee. This methodology is lacking in Issa and Vasic, taken singly or in 
combination. The Office Action references paragraphs 0026 and 0027 is Vasic to 
purportedly support its obviousness conclusion. This section in Vasic, however, 
references user sub-accounts accessible to retrieve employer payroll deposits. Vasic 
describes the use of ATM cards for retrieving available wages. Nowhere does Vasic 
even remotely disclose the use of ATM cards to effect a transfer of funds from a 
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transferor to a transferee between inter-linked sub-accounts. Reversal of the rejection is 
respectfully requested. 

4. Claim 2 is not unpatentable under 35 U.S.C. § 103(a) over Issa in view of 
U.S. Published Patent Application No. 2002/0065784 to Ranzini. 

Appellant submits that the Ranzini publication does not correct the deficiencies 
noted above with regard to the Issa publication. That is, neither Issa nor Ranzini provides 
any suggestion to modify its system to incorporate those features noted above as lacking 
in the Issa publication. As such. Appellant submits that this dependent claim is allowable 
at least by virtue of its dependency on an allowable independent claim. Reversal of the 
rejection is respectfully requested. 

5. Claims 3-5 are not unpatentable under 35 U.S.C. § 103(a) over Issa in view 
of Ranzini and U.S. Patent No. 6,625,642 to Naylor. 

Appellant submits that Ranzini and Naylor do not correct the deficiencies noted 
above with regard to the Issa publication. That is, none of Issa, Ranzini or Naylor 
provides any suggestion to modify the Issa system to incorporate those features noted 
above as lacking in the Issa publication. As such. Appellant submits that these dependent 
claims are allowable at least by virtue of their dependency on an allowable independent 
claim. 

Moreover, claim 4 recites that if the transferee does not have a transferee deposit 
sub-account administered via the depository administrator, the step of alerting the 

transferee via E-mail comprises providing a link to the depository administrator enabling 
the transferee to establish the transferee deposit sub-account. In this context, the Office 
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Action references paragraphs 0063 and 0064 in Issa. These paragraphs describe the 
following: 

[0063] There may be more than one successful seller for a given 
auction. 

[0064] Buyer and seller accounts may be registered to each buyer 
and seller. Each account may incorporate various inter-linked sub-accounts 
and can also be linked to a buyer's or seller's external accounts held by 
other participating financial institutions. 

Nowhere in these paragraphs does Issa reference alerting a transferee comprising 
providing a link to a depository administrator to enable a transferee to establish the 

transferee sub-account. Issa in fact describes that participants in an auction are required 
to register to establish respective accounts (see paragraphs 0122 and 0123). Although 
potential participants in an auction may be alerted via e-mail that a particular item is up 
for bid (see paragraph 0124), these participants are all already registered and have already 
established accounts. 

With regard to claim 5, although claim 23 in Ranzini references transmitting a 
digital rights management container including a digital representation of money via E- 
mail, this subject matter is readily distinguishable from the claimed step of providing a 
link to the transferee deposit sub-account when alerting the transferee that a transfer or 
hold of funds has been requested. The claimed methodology provides access to the 
transferee account, while the Ranzini system provides for an exchange of funds or 
information. 

Reversal of the rejection is respectfully requested. 
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CONCLUSION 

In conclusion it is believed that the application is in clear condition for allowance; 
therefore, early reversal of the Final Rejection and passage of the subject application to 
issue are earnestly solicited. 

Respectfully submitted, 
NIXON & VANDERHYE P.C. 



By: /Alan M. Kagen/ 

Alan M. Kagen 
Reg. No. 36,178 

AMKijls 

901 North Glebe Road, 1 1th Floor 
Arlington, VA 22203-1808 
Telephone: (703) 816-4000 
Facsimile: (703) 816-4100 
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(VIII) CLAIMS APPENDIX 

1. A method of processing fiinds between a transferor and a transferee, at least the 

transferor having a transferor deposit sub-account administered via a depository 
administrator, the depository administrator maintaining a master account at a financial 
institution, the method comprising: 

(a) the transferor accessing the depository administrator via a global network; 

(b) the transferor requesting a transfer or hold of funds in the transferor deposit 
sub-account to or for the benefit of the transferee; 

(c) if the transferee does not have a transferee deposit sub-account administered 
via the depository administrator, providing the transferee an opportunity to establish the 
transferee deposit sub-account; and 

(d) the depository administrator processing the funds between the transferor 
deposit sub-account and the transferee deposit sub-account, wherein each of the sub- 
accounts forms part of the master account such that a transfer of funds between sub- 
accounts does not affect a balance in the master account. 

2. A method according to claim 1, wherein step (b) further comprises enabling the 
transferor to input an E-mail address of the transferee, and wherein the method further 
comprises alerting the transferee via E-mail that the transfer or hold of funds has been 
requested. 

3. A method according to claim 2, wherein step (c) is practiced by the depository 
administrator comparing the transferee E-mail address with stored E-mail addresses of 
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deposit sub-account holders to thereby determine whether the transferee has an existing 
transferee deposit sub-account. 

4. A method according to claim 3, wherein if the transferee does not have a 
transferee deposit sub-account administered via the depository administrator, the step of 
alerting the transferee via E-mail further comprises providing a link to the depository 
administrator enabling the transferee to establish the transferee deposit sub-account. 

5. A method according to claim 3, wherein if the transferee has a transferee 
deposit sub-account administered via the depository administrator, the step of alerting the 
transferee via E-mail further comprises providing a link to the transferee deposit sub- 
account. 

6. A method according to claim 1, wherein step (d) is practiced by holding the 
funds in the transferor deposit sub-account until receiving confirmation that an event has 
occurred. 

7. A method according to claim 6, wherein the confirmation that an event has 
occurred comprises confirmation by the transferor. 

8. A method according to claim 6, wherein the confirmation that an event has 
occurred comprises confirmation of product delivery. 

9. A method according to claim 6, wherein the confirmation that an event has 
occurred comprises confirmation of service completion. 

1 1. A method according to claim 1, fiirther comprising issuing automated teller 
machine (ATM) cards to holders of deposit sub-accounts, and enabling the transferor and 
transferee to deposit fiinds or withdraw available fiinds via their respective ATM cards. 
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12. A method according to claim 11, further comprising, prior to step (a), the 
transferor depositing funds into the transferor deposit sub-account using the transferor's 
ATM card, and after step (d), the transferee withdrawing funds from the transferee 
deposit sub-account via the transferee's ATM card. 

13. A method according to claim 11, further comprising, after step (d), the 
transferee withdrawing funds from the transferee deposit sub-account via the transferee's 
ATM card. 

14. A method according to claim 1, wherein the depository is a bank. 

15. A method according to claim 1, wherein the depository is a retail 
establishment. 

16. A computer system for processing funds between a transferor and a transferee, 
at least the transferor having a transferor deposit sub-account administered via a 
depository administrator, the depository administrator maintaining a master account at a 
financial institution, the computer system comprising: 

at least one user computer running a computer program that enables the transferor 
to access the depository administrator to request a transfer or hold of funds in the 
transferor deposit sub-account to or for the benefit of the transferee; and 

a system server running a server program, the at least one user computer and the 
system server being interconnected by a computer network, the system server processing 
the funds between the transferor deposit sub-account and the transferee deposit sub- 
account, wherein if the transferee does not have a transferee deposit sub-account 
administered via the depository administrator, the system server providing the transferee 
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an opportunity to establish the transferee deposit sub-account, wherein each of the sub- 
accounts forms part of the master account such that a transfer of funds between sub- 
accounts does not affect a balance in the master account. 

17. A computer program embodied on a computer-readable medium for 
processing funds between a transferor and a transferee, at least the transferor having a 
transferor deposit sub-account administered via a depository administrator, the depository 
administrator maintaining a master account at a financial institution, the computer 
program comprising: 

means for the transferor to access the depository administrator via a global 
network; 

means for the transferor to request a transfer or hold of funds in the transferor 
deposit sub-account to or for the benefit of the transferee; 

if the transferee does not have a transferee deposit sub-account administered via 
the depository administrator, means for providing the transferee an opportunity to 
establish the transferee deposit sub-account; and 

means for the depository administrator to process the funds between the transferor 
deposit sub-account and the transferee deposit sub-account, wherein each of the sub- 
accounts forms part of the master account such that a transfer of funds between sub- 
accounts does not affect a balance in the master account. 
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(IX) EVIDENCE APPENDIX 

(NOT APPLICABLE) 
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(X) RELATED PROCEEDINGS APPENDIX 

(NOT APPLICABLE) 
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